
The UN Climate Change Conference (COP21) in Paris is a vital 
chance to advance a new era of better growth. Countries at 
all levels of income now have the opportunity to achieve lasting 
economic growth which also reduces climate risk, and achieves 
wider economic and social benefits, including poverty reduction, 
reduced air pollution, environmental sustainability and better 
urban quality of life. Momentum is growing around the world 
towards a New Climate Economy built on low-carbon and climate-
resilient development pathways. 

Countries and businesses are increasingly recognising that 
economic growth and climate action are inextricably linked, and 
that they can be achieved together. As of today, 40 national 
and 23 subnational governments have adopted or are about 
to implement carbon pricing. Around 450 major companies 
worldwide report already using an internal carbon price to guide 
investment decisions. More than 320 cities have committed to the 
Compact of Mayors, pledging to reduce local greenhouse gas 
emissions, enhance resilience to climate change, and track their 
progress transparently.  Investments in clean technology have 
driven down the cost of solar and wind energy, such that they are 
now competitive with fossil fuels in many places around the world.

However, the world must act with greater urgency if we are to 
protect human lives and the global economy from the worst 
impacts of climate change. Concentrations of greenhouse gases 
in the atmosphere are very high and rising. The scale of the risks 
is immense and there are great dangers from delay. Continuing 
investments in high-carbon infrastructure can lock in emissions 
for decades and influence the climate for centuries. We must 
make the right choices today for urban, energy and transport 
infrastructure.

The national climate pledges which countries have announced in 
advance of the Paris COP are an important signal of commitment. 

But they should be seen as floors, not ceilings, to national 
ambition. There is significant room for stronger climate action 
that is also in the economic self-interest of countries, companies, 
and investors. It is therefore key that the Paris climate agreement 
sets in motion a regular process for strengthening national 
commitments every five years, and includes a long-term goal 
consistent with reducing emissions to near-zero in the second half 
of this century. 

Countries need to ensure that strong signals are sent about future 
low-carbon growth so that both public and private financial flows 
are shifted from high to low emission activities, and from risky to 
resilient projects, as well as scaled up to achieve development 
objectives. Given the linkages between climate change and 
development, climate action should be considered in the broader 
context of efforts to achieve the 2030 Sustainable Development 
Goals.

Around US$90 trillion will need to be invested globally in cities, 
land use and energy infrastructure between now and 2030 to 
meet global growth and development objectives. It would cost as 
little as around 5% more to make those investment choices low-
carbon, and fuel savings alone could offset the higher investments. 
If we make the right choices and take the right actions now, 
these investments can drive the achievement of climate and 
development goals together. Achieving a successful agreement in 
Paris is vital. But it is not the end goal. It must lead to accelerated 
action in 2016 that will provide the foundation for building and 
enabling a just transition to this lower-carbon, more resilient global 
economy. 

The Global Commission on Economy and Climate has called for 
action in 10 key areas where there are opportunities for stronger 
and economically beneficial climate action building

 on co-operation between countries, states and regions, cities, 
international organisations and the private sector: 

1. Accelerate low-carbon development in the world’s cities 
2. Restore and protect agricultural and forest landscapes 

and increase agricultural productivity 
3. Invest at least US$1 trillion a year in clean energy 
4. Raise energy efficiency standards to the global best 
5. Implement effective carbon pricing and phase out fossil 

fuel subsidies
6. Ensure new infrastructure is climate-smart 
7. Galvanise low-carbon innovation 
8. Drive low-carbon growth through business and investor 

action 
9. Raise ambition to reduce international aviation and 

maritime emissions
10. Phase down the use of hydrofluorocarbons (HFCs) 

Implementing these actions together could achieve as much as 
96% of the emissions reductions needed by 2030 to keep global 
warming under 2°C. They would also bring significant economic 
benefits. For example, investing in sustainable cities could save 
around US$17 trillion globally by 2050. Investing in energy 
efficiency could boost cumulative economic output globally by 
US$18 trillion by 2035 and create jobs. More than half of the 
Fortune 100 companies are already saving around US$1.1 billion 
per year from energy efficiency, renewable energy and other 
emission reduction initiatives. 

Goals once seen as distant and irreconcilable – ending extreme 
poverty, achieving broad-based prosperity and securing a 
safe climate – are now recognised as inextricably linked and 
complementary, and they are within our reach. We should not let 
the opportunity for a better future slip through our fingers.

The Global Commission on the Economy and Climate and its flagship project the New Climate Economy are an international initiative that examines how we can achieve economic 
growth while dealing with the risks posed by climate change. Find out more at http://newclimateeconomy.net.
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